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Enclosure 1: Embedded Value information

All amounts are in CHF million.

Summary of Embedded Value:

31.12.2008 31.12.2007

Switzerland 2’311 4’847
Europe without Switzerland 2’577 4'996
Swiss Life Holding AG (Adjusted Net Asset Value) (*) 3’569 2’994

Total Embedded Value 8’457 12’837
whereas Adjusted Net Asset Value 6’088 8’705
whereas Present Value of Future Profits (PVFP) 3’502 4’880
whereas Cost of Solvency capital -1’133 -748

(*) The Equity of Swiss Life Holding AG less book value of Swiss Life Rentenanstalt.

Analysis of Changes:

Swiss Life Group

Reported Value at end of previous year 12’837
Dividend payment 2007 -596
Effect of moving forward 2008 +782
Investment return 2008 variance -3’568
Future investment return variance -1’017
150% Cost of holding capital -484
Non-economic variances +408
Tax effects +240
Change in currency exchange rate -238
Value of new business 2008 +78
Various +15

Reported Value at end of period 8’457
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Sensitivities – Business in Force:

Switzerland Europe
without

Switzerland

Other
effects

Total

Base Case 2’311 2’577 3’569 8’457

Bond returns + 100 bps +41 +207 --- +248

Bond returns - 100 bps -216 -197 --- -413

Property & Equity Return - 100 bps -267 -67 --- -334

Investment return + 100 bps +421 +313 --- +734
Investment return - 100 bps -618 -303 --- -921
RDR - 100 bps +272 +199 --- +471
Cost of holding capital at 100% +314 +343 --- +657

Sensitivities – New business:

Total
Swiss Life Group

Base Case 78

Bond return + 100bps +29
Investment return + 100 bps +49
Risk Discount Rate - 100 bps +34
Administration costs -10% +22
Acquisition costs -10% +24
Cost of Holding Capital at 100% +38

Economic assumptions - Return assumptions per asset class:

Switzerland Europe without
Switzerland

Current in 5 years Current in 5 years
Risk discount rate 7.0% 7.0% 8.0% 8.0%
Total weighted new money return 2.7% 3.5% 3.9% 4.8%
Return assumptions per asset class
Bonds return 2.4% 3.3% 3.5% 4.7%
Real Estate return 4.8% 4.7% 5.1% 5.4%
Equities return 6.5% 6.5% 7.5% 7.5%
Return on participations / alternative investments 6.5% 6.5% 7.5% 7.5%


